% AF .L_ETIH (NTE % w DAF Charity-013-20201128
DAF (Donor Advised Fund) Charlty

R\ 38 Z AR E
%H%R%%ﬁﬁd;-
Administrative Measures for Related-Party
Transactions of the China DAF Charity
(35845 )

(Draft for Discussion)

(20204 11 A 28 BHE—RBBELR ARSI AEL)
(Approved and adopted by the first Board of Directors at its
fifth meeting on November 28th, 2020)

Hohk: R T AR E X 259 1001 5 & 0 F & b s K 4 4 501
Address: Room 501, Block 4, Shenzhen Adolescent Activity Center,
1001 Hongli Road, Futian District, Shenzhen
w4 (Email): general@daf-charity.org.cn
R #5 (Official Website): www.daf-charity.org.cn


http://www.daf-charity.org.cn/

WRA 5 B
Copyright Notice

Ak 5 A e IR Y| T i FAR AN B A A% E], BACH R T ﬁiﬁm¢ ~BRERFTH, TR

RIp . AEFTHM . AMARZIRY| T iR BN ZEEDIAR, RFLH . R M F XA
A A G-I A . xR RORARALE AR AR S I A ar\iﬂlﬁv‘ i RN HAEARE
m—ﬁ-é’:ﬁ? 1EEG A A

This business document has been written by the China DAF (Donor Advised Fund) Charity. The
copyright of the document is owned by the China DAF (Donor Advised Fund) Charity, which is
protected by law. Without authorization of the China DAF (Donor Advised Fund) Charity, any
organization or individual shall not copy, reprint or release the contents of this business document
through any means. The China DAF (Donor Advised Fund) Charity reserves the right to ascertain
the legal liability of those who use the contents of this business document in violation of laws and

regulations.

R T ik A2 A RINA TR AT PITA A AL ARBAF T

The China DAF (Donor Advised Fund) Charity has the right of ownership, as well as the right to
use and license undermentioned trademarks:

BAF® BAF® BAF® BAF
P ,xmﬁ;;;,w/\ RO A T AR TN ERRHERIL R BT

DAF ( Donor Advised Pund) Farum DAF (Donor Advised Fund) Family Legacy Offbce
DAF (Donor Advived Fu

. 5 o0
BAF waweanes®  RAF® 2 b
DAF (Donor Advised hmd) Charity DAF (Donor Advised Fund) Forum

BT RA LRSS T & % AF BRI R BF

DAF (Donor Advised Fund) Family Legacy Online Learning Platform DAF (Donor Advised Fund) Family Legacy Office

16 5 A Zm® wEETr®
DAF® DAF Charity®

AP R Rk AN 548 R, T &K% £ general-office@DAF-charity.org.cn, VA#E—F T &% LA,
A L EF i FE A AR F I,
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General Provisions
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In order to regulate related-party transactions of the China DAF Charity
(hereinafter the ‘Charity’), and protect the charitable assets managed by the Charity,
as well as the lawful rights and interests of the beneficiaries and the Charity, the
Charity has formulated the Administrative Measures for Related-Party
Transactions of the China DAF Charity (hereinafter the ‘Measures’) in accordance
with the Charity Law of the People’s Republic of China, the Regulation on
Foundation Administration, the Measures for the Information Disclosure of
Charitable Organizations, the Accounting Rules for Non-Governmental Not-for-
Profit Organizations, the Interpretation of Several Issues Concerning the
Accounting System for Non-Governmental Not-for-Profit Organizations, and other
relevant laws and regulations, as well as the Articles of Organization of the China
DAF Charity, the Contribution Prospectus of the China DAF Charity, the
Contribution, Investment, and Granting Guidelines of the China DAF Charity, and
the Rules on Information Disclosure of the China DAF (Donor Advised Fund)
Charity, and also in consideration of the Accounting Standards for Enterprises No.
36—Disclosure of Related Parties and the Administrative Measures for the

Disclosure of Information of Listed Companies.
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Reasons for the Charity to Regulate Related-Party Transactions
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In a fair related-party transaction, information asymmetry is avoided,
communication and coordination is made easier, the efficiency of transactions is
improved and transaction costs are reduced due to the mutual understanding and
the trust relationship between the two parties. In addition, compared to transactions
with unfamiliar market entities, fair related-party transactions are more beneficial
to charitable organizations and are not prohibited by law. However, unfair related-
party transactions will decrease the accountability of charitable organizations and
impair the interests of charitable organizations, beneficiaries, and the public,
thereby causing an asymmetry and a transfer of interest among parties. This will
damage the charitable environment and negatively affect the sound development
of charitable affairs. Therefore, the Charity shall impose certain restraints on
related-party transactions, in order to make these transactions comply with laws

and regulations.

3 RERFIHRE

Definition of Related Parties

31 REFHREARAE

Criteria for Definition of Related Parties
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Measures for the Information Disclosure of Charitable Organizations, Article 4: Charitable organizations shall

disclose the following basic information to the general public on a unified information platform within 30 days of
the date of information being created: ...

(4) Sponsors, major donors, managers, investees, and individuals or organizations that control or jointly control
charitable organizations, or have significant influence on them (hereinafter referred to as important affiliates) ...

2 (i NRALIE 25 BB TIU% BRI REN. FERMAREHA R, SEH HHECE
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Charity Law of the People’s Republic of China, Article 14: Where the promoter or any major donor or manager

of the charitable organization has any transaction with the charitable organization, it or he shall not participate in

the charitable organization's decision-making on the transaction, and the information on the transaction shall be
made available to the public.
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Interpretation of Several Issues Concerning the Accounting System for Non-Governmental Not-for-Profit

Organizations, Article 12 Paragraph 2: For the purpose of this Interpretation, “affiliates” means all relevant parties

in a relationship that a party has the power to control, jointly control or exercise a significant influence on another

party, or two or more parties are subject to control, joint control or significant influence from the same party. All

following parties constitute affiliates of a non-governmental not-for-profit organization:

1. ZRIAARE M GBI ST Ablh 4 P A At o 1 B A0

(a) The founder of the non-governmental not-for-profit organization and other member entities of the enterprise
group to which it is subordinate.

2. ZIRAARE FIH ] IR ) sl n =R e Y il .

(b) Enterprises which are subject to control, joint control or significant influence from the non-governmental not-
for-profit organization.

3. %R AEE A L o 1) o R () JEE R 2.

(c) Other non-governmental not-for-profit organizations formed by the non-governmental not-for-profit
organization.

4. HZ B ARE R SR BEL N K T Aol 4 [T ) A i 57 05 3 [ 42 ) st i 26 SR B2 ) ol o

(d) Enterprises that are subject to joint control or significant influence from the founder of the non-governmental
not-for-profit organization and other member entities of the enterprise group to which it is subordinate.

5. HOUZ IR A ARE RIS BN K I BT Al A A At Al B3 3 07 (0 L R R AR A1 44

(e) Other non-governmental not-for-profit organizations formed by the founder of the non-governmental not-for-
profit organization and other member entities of the enterprise group to which it is subordinate.
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(f) The key managers of this non-governmental not-for-profit organization and their close family members. “Key
managers” means the managers who have the power and responsibility for planning, directing and controlling
the activities of the non-governmental not-for-profit organization. “Close family members of key managers”
means the family members who may influence or be influenced by the individuals in dealing with transactions
with the organization. Key managers generally include persons in charge, directors, and supervisors of the
non-governmental not-for-profit organization, and persons in charge of its branch offices (representative
offices), among others.

7. ZIRAAEE FIH UK S BN 5 85 H 50 2R U0 A0 58 R SR 1) ()42 ) sl Jom =5 K S il

(9) Enterprises which are subject to control, joint control or significant influence from the key managers of the
non-governmental not-for-profit organization or their close family members.

8.1% R AR E A 2 S B BN B3 B 5 9% 2R 8 DT 2R R 1l D3 W O (R F LAt RS T AR E R 21

(h) Other non-governmental not-for-profit organizations formed by the key managers of the non-governmental
not-for-profit organization or their close family members.

UEAk, A A 2T R B R B I IRAARE FIHN (B2 PR e, 2 IRSHSE),
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In addition, the non-governmental not-for-profit organizations aiming at conducting charitable activities for the

public (including social organizations, foundations, and social service institutions, among others) and major

donors as prescribed in the Charity Law of the Peoples Republic of China also constitute affiliates.

4 (b THENSE 36 5 ——RIKTTHER ) BB ok — 7l SRR 5 — 5 B 5 — Oy N E KR,
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Accounting Standards for Enterprises No. 36—Disclosure of Related Parties, Article 3: If a party has the power

to, directly or indirectly, control, jointly control or exercise significant influence over another party, or if two or

more parties are subject to control, joint control or significant influence from a same party, the related party

relationships are constituted.

The term “control” refers to the power to govern the financial and operating decisions of an enterprise so as to

obtain benefits from its business activities.

The term “joint control” refers to the contractually agreed sharing of control over an economic activity, which

does not exist unless a unanimous consent of the investors sharing the control power is required for the important
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3.2
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In accordance with Article 4 of the Measures for the Information Disclosure of
Charitable Organizations, Article 14 of the Charity Law of the People s Republic
of China, and Article 12 Paragraph 2 of the Interpretation of Several Issues
Concerning the Accounting System for Non-Governmental Not-for-Profit
Organizations, as well as in consideration of Article 3 of the Accounting
Standards for Enterprises No. 36—Disclosure of Related Parties, if a party has
the power to, directly or indirectly, control, jointly control or exercise significant
influence over another party, or if two or more parties are subject to control, joint
control or significant influence from the same party, the related party relationships

referred to in the Measures are constituted.

ARENEZXBT

Important Related Parties of the Charity

AR EEXIT LR
Important related parties of the Charity mainly include:

321 AEALSHERA (XM KRN ) BFIERASER. LT
PUAZREL . RIS b RIS A AN

Initiators of the Charity (or ‘Co-Founding Parties’): Namely the China
Global Philanthropy Institute, the Beijing Zhong Lun Charity Foundation,
and Shenzhen CSN Financial Services Co., Ltd.

322 ARSI BIEWA: AXATLIRE, KAELSL6 T EHIRWAL
2 BT AR S LIRE S HE L AT L ) AR TR IEA (L35 ARA

financial and operating decisions relating to this economic activity.
The term “significant influence” refers to the power to participate in the formulation of financial and operating
policies of an enterprise, but not the power to control or jointly control the formulation of these policies with other

parties.
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3.2.3
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Major Donors of the Charity: In consideration of the prevailing
practices in the industry, major donors of the Charity refer to qualified
donors (including individuals, legal persons or unincorporated
organizations) whose cumulative total of contributions are among the top
five of all qualified donors, subject to the statistics published at the

Secretary-General’s Staff Meeting on December 31% each year.

AEEaNTEAR:
Management Staff of the Charity

D AEALLHNEBARSARBEBEANALMERAR: £+,
RAEE AN RIEH R A R it R 8RR LS L2ED)
AR,

Management Staff of the Charity Are Divided into Key
Management Staff and Other Management Staff: Key
management staff refers to persons who have the authority and

responsibility to plan, direct, and control the activities of the Charity.

@ AR ETREARQHE: AL ETK, LAEFK, 5%
ER PATEER. BELARN. BFLART. ABK. TR
R BRAWE. GRENE. ARBHNEARLLLLES
o FhB RPN IE AR . BARARELELMHL
AR SEAIRERE T Wb “RTFRMN-AERETEAR” Ay
LA,

Management Staff of the Charity Include: Chairman of the Board,
Honorary Chairman of the Board, Vice Chairman of the Board,
Executive Chairman of the Board, Members of the Board of Directors,

Members of the Board of Supervisors, Secretary-General, Executive

8
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3.24

3.25

Secretary-General, Chief Contribution Officer, Chief Investment
Officer, Chief Grant-Making Officer, and other management staff
determined by the Board of Directors or at the Secretary-General’s
Staff Meeting, subject to the list published by the Secretary-General’s
Staft Meeting in the column “About Us-Management Staff of the

Charity” on the official website of the Charity.

AEBLWUHERF: CHEALEL ETHETREHET (Lofg g
PEARIE G dn 7 ARG ) AR 7.

Investees of the Charity: Including the related parties in which the
Charity made active investment or passive investment (e.g. investment as

a result of the acceptance of equity contribution).

e AR B hms. AREHXREETAROXRNIARE

éﬂ 7N\

Other Individuals or Organizations that Have the Power to Control,
Jointly Control, or Exercise Significant Influence over the Charity, or

that Can Be Influenced by the Charity
(1) #&Hl. XREFHAETXYREGRE

Definitions of “Control”, “Joint Control”, and “Significant

Influence”
Q% FBAPELLRZFTEHON S5H0 2275 B R

Control: This refers to the power to govern the financial and

operating decisions of an economic activity.

@ HEE4]: 5B AR AR L A £ F A IR 2R
EHG N ST B R LR R 4.
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Joint Control: This refers to the contractually agreed
sharing of control with other parties over the financial and

operating decisions relating to an economic activity.

@ ETAYB: T ERBFEDOY AT BN A
5% N ([ad KA IR S E 5 bt £ 58
EREAEH]) .

Significant Influence: This refers to the power to
participate in the formulation of financial and operating
policies of an economic activity (but does not amount to the
power to control or jointly control the formulation of these

policies together with other parties).
(2) H5XEE2FEES. ARBHAXEERIAXRZANGIA

Individuals who Have the Power to Control, Jointly Control,
or Exercise Significant Influence over the Charity, or who Can

Be Influenced by the Charity

SREELS G, ERIEHREETERTFMLLZHONMIAL
K38

Individuals who have the power to control, jointly control, or
exercise significant influence over the Charity, or who can be

influenced by the Charity specifically refers to:
© LHXREEARXZZFWHREAR, REBAELEL
AERERN G TP MIZMARLZ AT A

KRR,

p=i

o

‘Close family members of the key management staff’
refers to family members who may influence a staff member
or be influenced by the staff member when dealing with
transactions with the Charity.
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Other individuals determined by the Member Committee
on Related-Party Transaction as those who have the power
to control, jointly control, or exercise significant influence

over the Charity, or who can be influenced by the Charity.

(3) HAESQAEEN. (RBHIAZEXRYAXRNER

Organizations which Have the Power to Control, Jointly
Control, or Exercise Significant Influence over the Charity, or

which Can Be Influenced by the Charity

SREELS G ERIEHRFE ERF ML LA E
K38

Organizations which have the power to control, jointly control, or
exercise significant influence over the Charity, or which can be

influenced by the Charity specifically refers to:
O AEELIEH]. EHRI=H b E XF e bk,

Enterprises under the control, joint control, or significant

influence of the Charity.
@ A A2k 2 g HALRK 8] 3E )28

Non-governmental non-profit organizations established by

the Charity.

©®  EALRERWEARAZILA B 6 AR ] £
ik Bl 44| e A E K ¥ rm ek,

Enterprises under the joint control or significant influence of

the co-founding parties of the Charity and other member
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entities of the enterprise group that the co-founding parties

belong to.

@ HARERHEAABIPTEA L E R R R E
{53% 269 HA K 18] A 2 A 240

Other  non-governmental  non-profit  organizations
established by the co-founding parties of the Charity or other
member entities of the enterprise group that the co-founding

parties belong to.

® AEALthREERARIL KL L B REARR
Fehl. EREH A E K Yol bk,

Enterprises under the control, joint control, or significant
influence of key management staff of the Charity or their

close family members.

® AEeLNHABEETRANREGHELZ BN RERN
TR 64 Fp &, 18] AE B R 44T

Other  non-governmental  non-profit  organizations
established by key management staff of the Charity or their

close family members.

@ AEERWMXBEIHER ALY REELA
FAHl. ERIEHRA TR KR GAR,

Other organizations determined by the Member Committee
on Related-Party Transactions as those which have the
power to control, jointly control, or exercise significant
influence over the Charity, or which can be influenced by the

Charity.

3.3 XRBKRHERSHBRIATEREAKH B
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Member Committee on Related-Party Transaction Has the Right to Make

Judgement on Each Substantive Case

RAMES 3.2 KRG EZXKT I, KEERWXKEIHER A
BAR BAR K R E I SRR, AFENIARBL AT ARG AL
ABREES. LR RE ERY 0L R G MASH LGB IATAE FI B,
BRI AR IANA LI H R Bty B Ry X BRBEEREF 5 B
HEAT 52 b FI BT

Apart from the important related parties listed in Article 3.2 of the Measures, the
Member Committee on Related-Party Transactions has the right to make a
judgement on each substantive case regarding whether a specific individual or
organization constitutes an individual or organization that has the power to
control, jointly control, or exercise significant influence over the Charity, or that
can be influenced by the Charity, in accordance with relevant laws, regulations
and the Measures. Specifically, it shall make a substantive judgement on the
specific ways, methods, and degree of control or influence on the organizations

or individuals.

4 RERIXHHFE

Definition of Related-Party Transactions

41 REXHHREAFE

Criteria for Definition of Related-Party Transactions

ARIE (<BE]3E B A0 At B> T PG R §+ 4% ZZ L
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In accordance with Article 12 Paragraph 3 of the Interpretation of Several Issues

Concerning the Accounting System for Non-Governmental Not-for-Profit

Organizations, Articles 7 and 8 of the Accounting Standards for Enterprises No.

S (<RIAEAEEFIA L SR> TR MRED) 5+ 5% (=) RMBEPFRIKIT L 5, RIERITTZ
[ EER BRUR . 57 95 BLSS HIAT N, AN R TSN K . SRIBETT 52 2 O R 2t 5 604 DL #4300
Interpretation on Several Issues Concerning the Accounting Rules for Non-Governmental Not-for-Profit
Organizations, Article 12 Paragraph 3: For the purpose of this Interpretation, “affiliate transactions” means the
transfer of resources, labor services or obligations between affiliates, regardless of whether a price is charged.
The types of affiliate transactions generally include the following:
106 B i i S FLAR B 2 AR EIE 57 55 . S ARMLER TR . A 1RM TS, ST 6B, 7.
Vil 8 AERMAFEFIALB BRI FALNES] — T #ATHIS L. 9. M E A SUH.
(a) Purchases or sales of goods and other assets.
(b) Provision or acceptance of labor services.
(c) Provision or acceptance of contributions.
(d) Provision of funds.
(e) Lease.
(f) Agency.
(g) Licensing agreement.
(h) Debt settlement on behalf of a non-governmental not-for-profit organization or by the non-governmental not-
for-profit organization that represents another party.

(i) Remuneration for key managers.
6 (ke tHHENISS 36 S ——REKTTHKER) SB-LAk KBTS, RARKETT LIRS BT, 57 9555
AT A, AR SR K.
Accounting Standards for Enterprises No. 36—Disclosure of Related Parties, Article 7: The term “related party
transaction” refers to an event whereby a transfer of resources, labor services or obligations takes place between
related parties, regardless of whether a price is charged.
7 (AR TR B 36 5 —— R HER ) M5\ 5k SCIKTT A B AL H A4S T 41 & T
Accounting Standards for Enterprises No. 36—Disclosure of Related Parties, Article 8: The related party
transactions generally include the following types:

() LB BT i
(1) Purchases or sales of goods;

() T SE B B 7 i LASR A LA B 7
(2) Purchases or sales of assets other than trading goods;

(=) a7 % .
(3) Rendering or receiving of labor services;

QUIDRE LN
(4) Guaranties;

() #REETE S (PERERBER T
(5) Provision of finance (including loans or equity contributions);

(7% FFE.
(6) Leases;

(B A,
(7) Agency;

O\ BIFRSIFARIUH 552 .
(8) Transfer of research and development projects;

L) WAL
(9) License agreements;

) ARFAM B AR 5 — T AT 55 4 0
(10) Settling debts on behalf of an enterprise or by this enterprise that represents another party; and,

(=) KB N SN -

(11) The emoluments for key managers.
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36—Disclosure of Related Parties and other relevant regulations, for the purpose

of the Measures, “related-party transactions” means the transfer of resources, labor

services or obligations between the Charity and its important related parties,

regardless of whether a price is charged.

42 RBERGHHER

Types of Related-Party Transactions

ARERN KK 5 TR QT LA

The types of related-party transactions of the Charity mainly include:

(1)

(2)

(3)

(4)

AR BB KRBT IR RA @) KB HATIR B Hlde, KESR
RN EEARQARESUATIRE, AL e2mARA (1

HARK B0 ZIEELR ) #HATIRE;

The Charity’s acceptance of contributions from related parties or the
Charity’s grants to related parties: For example, the co-founding parties or
management staff of the Charity make contributions to the Charity or the
Charity make grants to the co-founding parties (as qualified grantees of the

Charity);

AR HTMERE RS E B &,

The Charity’s purchase of goods, or sale of goods to the Charity;
AERe2 B TUMRRE A2 ERE ANy T4 5~ (2R 5 ):
Blde, AEERE KB W E RSG5

The Charity’s purchase of assets other than trading goods, or sale of such
assets (e.g. services) to the Charity: For example, the Charity purchases

services from related parties;
B AR A RBRIETE AT 0957 5

The Charity’s render or receipt of paid labor services;
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Copyright 2018-2021 China DAF (Donor Advised Fund) Charity. All rights reserved.

DAF® DAF Charity” #EiE  HEE



(5)

(6)

(7)

(8)

(9)

(10)

(11)

(12)

(13)

A IZXIE,
Paid agency;
A AZALR
Paid leases;
BMARERSRETE (AHEARNERENTHX) ;
Provision of funds (including cash or in-kind payments) to the Charity;
K IR Ty 2k Bl 4T
Joint investment by the two related parties;
R T R,
Non-monetary transactions;
T W
Licensing agreements;
REAEELRE AL E2RE A —F AT R4 5

Debt settlement on behalf of the Charity or by the Charity that represents

another party;
ARELEEFIRN . WFL RN ATH B4 A);

The emoluments for Members of the Board of Directors and the Board of

Supervisors;
HARE RN RER SRR RINEA R HHFA,

Other matters identified by the Member Committee on Related-Party

Transaction as related-party transactions.

5 XREXHHEN

Principles of Related-Party Transactions
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A

BRI RIRR 5 BB BYFVA T AR :

The principles of related-party transactions include:

5.1

5.2

5.3

FE. AR, FHh AZ

Equality, Voluntariness, Equivalence, and Compensation
AELLEMER & RE 7 EABREFTEFEFH P REA XK, N
BRI BHEFF. AR FW. AEHHRN.

If a related-party transaction occurs when the Charity purchases goods, services,
and labor services, or makes an investment, such related-party transaction shall
conform to the principles of equality, voluntariness, equivalence and

compensation.

oL Z2NEL N

Fairness, Impartiality, and Openness

AR (P RAREREAERY A TALIIE, KAASAELTHZS
ERE RN AE ATFERN, MRXAE LR B EM T ZAA

8 F) 2 VA B AR IR A0 A TR B R AR,

In accordance with Article 58 of the Charity Law of the People’s Republic of
China, the Charity shall manage related-party transactions under the principles of
fairness, impartiality, and openness, thereby protecting charitable assets, and the
interests of the beneficiaries, as well as the legitimate rights and interests of the

Charity to the greatest extent.

AT

8 (e NRILRIE 283875 /0% BEHLERER N, MARFAIF. AF. AERJR
W, AGEEEEHIEHN RN ERRAEAZ TN

Charity Law of the People’s Republic of China, Article 58: A charitable organization shall determine the
beneficiary under the principles of openness, fairness and impartiality, and shall not designate any interested party
of managers of the charitable organization as the beneficiary.

17
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6

Fair Value

R (R TFAER AT AN ETIE (RAT) D 5 FH R E, &
ERRATRIER S, BARY A AR EERE, B, ALex
5 X875 A 69 5 RN BAF Ak B ALK T B 2R, ik ads:

In accordance with Article 2 Paragraph 2 of the Several Provisions of the Ministry
of Civil Affairs on Regulating Behavior of Foundations (for Trial
Implementation), when conducting exchange or transaction, a foundation shall
protect the lawful rights and interests of itself and the public. Therefore, the
pricing of transactions between the Charity and related parties shall comply with
the requirements of laws and regulations on fair value. Specific requirements

include:

(1) RFOMETFAAMENGNAE L EH T, RS BRRF L
5%

The Charity may not sell items, provide services, or authorize or transfer

intangible assets at a price lower than the fair value;
(2) FREFAG T ML N A& F K IL T 809 = su Ao IR 5

The Charity may not purchase products and services from a related party

at a price higher than the fair value;
(3) RMFh & T ik 2 5 = Jr a4 A AT A7

The Charity may not deviate from the pricing or charging standard of an

independent third party in the market;
(4) RIFEALLSS . ZHEANASZAENEH B ZTMEF,

The Charity may not impair its own interests and those of beneficiaries

and the public.

\ Y . N S
KRR F) # RRAZST
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6.1

6.2

Decision-Making Procedure of Related-Party Transactions

N

ARIEARR L E KK Z KRR H AT F AR, FMAIZ. 2Hhe
oo AFLANE. ATHRI, RS S AR TRE AL L LA
B, AAELL ABI LI LRI H R FALR B LS THEL:

In order to ensure that the transactions between the Charity and related parties are
in compliance with the principles of equality, voluntariness, equivalence,
compensation, fair value, fairness, impartiality, and openness, as well as to ensure
that the transactions do not impair the interests of the Charity, the decision-making
procedure of related-party transactions shall comply with the following

requirements:
AR HERS#ATHY T

Preliminary Review of the Member Committee on Related-Party

Transaction

(FRARIPESRTE) .

If a certain transaction falls within the scope of a related-party transaction as
defined in Article 4 of the Measures, such a matter must be submitted to the
Member Committee on Related-Party Transactions for preliminary review (For
more information, please refer to Article 8 of the Measures). The Member
Committee has the right to consult with and obtain professional advice from the
Advisory Committee on Related-Party Transactions. (For more information,

please refer to Article 7 of the Measures).
P Ak 1) 3
Withdrawal System for Decision-Making
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I (PRAREAEAEE) FTOEHNTS, KEibo0ARA. £
ZRGANBREBAR F XK HEARAERELRAEZIHITAHY, RMFLAER
BELH K EZRXHIT AN RF, XX HELE DR T, 5Tk, A
%ﬁ$£ﬁé%&%@%%ﬂ”ﬁ$\ﬂ%%A&ﬁ%#%\ﬁﬁﬁW€\
BRERE. ORAHE. MEFEEFEELTEAN, AIRE CRIITE
FAG oI RIRIE . A, BT ) A AR ARAL H AT E G LA Rl
B, HERER KT AN E R Fm X R ODARLL G RS AT A
KA, 4P AR, EEELSRNE A S RERAATEA, RAT R —
WERFLVRIREFZ2REREETELE, STHPHREEIRAA, &
FHENMBILL . BEEIRIEH RT L ImE X m X A A9 DAL
AR HHEEER, REEBERAABRSLLNEEHELREL,
A2ALR) 312 AR IK K 5 £ R FRHATT W

ﬁ}r

In accordance with Article 14 of the Charity Law of the People’s Republic of
China, where the co-founding parties or any major donor or manager of the
Charity has any transaction with the Charity, they shall not participate in the
Charity’s decision-making on the transaction, and the information on the
transaction shall be disclosed to the public. Therefore, in order to ensure that the
decision-making process of the Charity complies with laws and regulations, the
Charity’s Directors, Secretary-General, Executive Secretary-General, Chief
Contribution Officer, Chief Investment Officer, Chief Grant-Making Officer,
Chief Financial Officer, and other management staff shall withdraw when voting
on a related-party transaction involving themselves, their affiliated institution, or
an individual or organization over which they have actual control or can exert
significant influence on, in accordance with the Contribution, Investment, and
Granting Guidelines of the China DAF Charity. When several matters are voted

on by the Board of Directors at the same time, and a Resolution/Minutes of the

O (PR NRILAIE L) HH P05k BEHARIGEN IE%WAH&E@AA% HHLRE

LHITNI, SIS %%ﬁﬁmﬁ%@x%nﬁm&ﬁ A RAZ G GO A L2 AT

Charity Law of the People’s Republic of China, Article 14: Where the promoter or any major donor or manager
of the charitable organization has any transaction with the charitable organization, it or he shall not participate in
the charitable organization's decision-making on the transaction, and the information on the transaction shall be
made available to the public.
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6.3

7

Board of Directors is finally formed and signed by all the Directors present, for
the voting matters that concerning the related-party transactions of the Directors
themselves, their affiliated institutions or organizations, or the individuals or
organizations that the Directors have actual control or can exert significant
influence on, although the Directors sign their names on the signature page of the
Board Resolution/Minutes, they shall be deemed to have withdrawn themselves

from voting on the matter of related-party transactions.
H 8 )G kAR R ERRGES
When Withdrawal Causes Insufficiency in a Quorum of Voting

Jo 3R B = B AR R RSO R T R R TR VAT, % R G R R T AL
L7 BRI R BT IZERA F A L — BRI TR R, REdaiz
FIRA F A £ — ok R TV E AL F R AR

If withdrawal causes insufficiency in a quorum of voting, the decision-making
body of this matter shall submit it to a higher decision-making body that has

review and approval rights, or the higher decision-making body shall establish a

new decision-making body for this matter.

XBERXHERERS

Advisory Committee on Related-Party Transactions

71 RBEXHEBIERLWER

Composition of the Advisory Committee on Related-Party Transactions

KIKR 5 B0 R 2 AARERWEFTRENIAM, dAREREFLM
ITERRBRZZLREEFET X Z R LSS FP AR,

The Advisory Committee on Related-Party Transactions is a non-standing

advisory body of the Charity, which is composed of three philanthropic expert
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1.2

consultants who are not interested parties to each other designated by the

Executive Committee of the Board of Directors.

ERRXHEANER NIRRT

Main Duties of the Advisory Committee on Related-Party Transactions

FRERHEAENLIZ LA TR

The main duties of the Advisory Committee on Related-Party Transactions are as

follows:

(1)

(2)

KIER 5B MER R T AL AR ERRIKL G0 K51, 33

. BF I, SSALSANAARE SR IR EFERER.

The Advisory Committee is only responsible for participating in the
consultation, discussion and advising on matters related to related-party
transactions of the Charity. It does not have decision-making and voting

rights on matters related to the Charity.

HATRFAEELNNRBERHFET AL E LB EE, RFEX
BBEINERNEENZBFTUINNERBFELHEN L WUIALLS

H bk ZI3R1T8920, FARREELEI,

In order to make it convenient for the Charity to make professional and
effective decisions on related-party transactions and other matters, the
Advisory Committee on Related-Party Transactions, upon invitation, may
participate in the meetings of the Member Committee on Related-Party
Transactions or other decision-making bodies of the Charity and provide

professional advice.

73 RBRRHFHNERXERHIBRSHETN

Charitable Hours of Members of the Advisory Committee on Related-Party

Transactions
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B EGEEE RN I LR HEINERCER YRS A ERRS, T
HAEVL | TERTE] . £t FAEF KRS A BB ESF KT 30 /A0
A &4 & R IR S0 18] o,

The service offered by philanthropic expert consultants on the Advisory
Committee on Related-Party Transactions counts as charitable service and is
included in their charitable hours, which represent the time, knowledge, skills,
and resources that they have contributed and shall be no less than 30 hours per

year.
74 XBRIHEER S0 T XFIM

Supportive Bodies of the Advisory Committee on Related-Party

Transactions
REAR ) H10 % R 20 TAE LBFAM A KL H KPP M P

KA RN T IRRFEIRIAEAR.

Supportive Bodies of the Advisory Committee are Secretaries of the Secretary-
General’s Staff Meeting or other part-time or full-time staff of the Charity

designated by the Secretary-General’s Staff Meeting.

8 XBEXHERSL

Member Committee on Related-Party Transactions

103 2 AR R L IR SR ALY 30 NN ISR ST, BARLH Z AR G S HIAN AT E A R 1 2
RS, PEARM AR 2 2 3 U TAREI H 32 35 N8R i 2= BRI SS, 1R XX T H B R R A&
ZRRMIIRS, 2 H5EERIES BN RESEA R, SRR T EEERRIEE
EWHEERIR. BEM (DAF) FIRMEARIIAEFIHS, NBEEEESEHZEEMRA ARG N
HFARIE A IR G I A B A i T H TR AR A RS54

All the following services are included in the charitable hours (no less than 30 hours per year) of philanthropic
expert consultants: (1) offering public charitable training services confirmed by the Charity; (2) serving as
members of the Beneficiary Selection Committee of the DAF-Giving Charitable Training Projects; (3) serving as
members of the Project XX Management and Advisory Committee; (4) participating in charitable activities or
relevant training organized by the Charity; (5) attending activities organized by the Charity, the DAF Forum, the
Academy, the DAF International Research Center, the DAF Family Legacy Office, etc.; (6) offering charitable
services related to the operation of the Charity; and (7) offering charitable services to qualified grantees of
charitable projects receiving grants from the Charity.
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8.1

8.2

KRR HE R KR
Composition of the Member Committee on Related-Party Transactions

(RS A REARNFTIRNENMN, BELARREEILAHITENR
ERZL AR FTRIMFARRER AR (LERRRTiEERE
EERRE ) MEARBEIHERAHEN.

=
>

oAk
%

The Member Committee on Related-Party Transactions is a standing decision-
making body of the Charity, and is composed of three full-time or part-time staff
members of the Charity (including but not limited to philanthropic expert

consultants) designated by the Executive Committee of the Board of Directors.
RBEXHER LN EERT
Main Duties of the Member Committee on Related-Party Transactions

AKX HERANEIZIRTH:

The main duties of the Member Committee on Related-Party Transactions are as

follows:
(1) F#. AEMXFTRE BT AL XIKT;
Reviewing and determining whether a relevant party constitutes a related
party of the Charity;
(2) FH. ARERXHRTGRBTRIKERY
Reviewing and determining whether the transaction constitutes a related-

party transaction;
(3) AREBEIATRE A Z R IR 5 2 T AR AL 2H A

Judging whether the related-party transaction is reasonable or beneficial

to the Charity in accordance with objective criteria:
@ 4o RIZKIRR 5 & T 0 KB R RAEE B S dd, WA E 5
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WriZ AT AT R R EAA. SEELG I W E R4 E 7 oo
AR E . R, FAINZR LR S5
FE 6 AR

If the related-party transaction is related to the purchase or sale of
commodities from or to the related party, the Member Committee on
Related-Party Transaction shall investigate and judge whether the
transaction is beneficial to the Charity. If the purchase or sale of
commodities can reduce the operation, management and construction
costs of the Charity, the related-party transaction shall be confirmed to

be rational;

DI RIEAWL D BT RESHELF 5. R A, FI2. 5%,
FH. HTERE, WAL R LIRIGGEE R BT AL
KB IAEtbik. AT AABRIE, HABTHRAAR DN
Hot1iiB

If the related-party transaction is related to projects of providing or
accepting labor services, agency, leases, management, research,
development, or licensing, among others, the Charity must obtain a
legal, reasonable, and effective basis for determining the transaction
price or request the related party to provide such basis as the evidence

of price for signing the related-party transaction.

(4) sFRpESE 4 FRAGXKIHATMS TR EFZEL, F
R ILE, WZFRRLEALE R EA AL T HAR A A R
R7;

Conducting a preliminary review and issuing review opinions on related-
party transactions as defined in Article 4 of the Measures; after approval,
submitting the matter to the internal decision-making body of the Charity

for review and approval;
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( 5 ) )'(j-/}{%.}[i ]] éIJ ﬁ%ﬁtljﬁﬁi ( 'fﬂﬁg’ 7‘%%:f€'/\§p\$j]\,£—§§ 6.2 %.S,’sﬁu;{;élj /j{ﬁi
QLS ) AT

Supervising the decision-making process of the decision-making body
(e.g. Whether it conforms to the withdrawal system stipulated in Article
6.2 of the Measures);

(6) sTRILR F AR BRPUTH AT F A% A= B

Reviewing and supervising contracts of related-party transactions and

their implementation;
(7) *XRIKR 5 o913 SIEANF AT .
Supervising the information disclosure of related-party transactions.

83 RXEXHERSLEUALELR

Meetings and Voting of the Member Committee on Related-Party

Transactions

831 ABIXPERLSLUNTBX: XBEXIENLSBFLNELEVIRIT 5
MNIVEREsARER (RIEZENBLEZER), 2T X, H
TRIEABFGZER, RAAGFREANER, THRIIMNM. @

ﬁ ~
wFEFT XSS, BEAMEREE. XFF, SFATRARE.

Form of Meetings of the Member Committee on Related-Party
Transactions: The Member Committee on Related-Party Transactions shall
inform all members at least five business days in advance of the scheduled
meeting (unless the member waives such a requirement for themselves). The
meeting can be held in any format. In order to facilitate communication and
efficient decision-making, conferencing via video, telephone or other
devices may be arranged for those unable to attend the meeting in person.
Videos or recordings of the meeting shall be produced and preserved for the

long term.
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832 REMAHERALHRRES: XKXHERLWRALEAH LA LX
KRR AR R AkBiT T HA K.
Voting Process of the Member Committee on Related-Party
Transactions: Any resolution of the Member Committee on Related-Party

Transactions shall be deemed valid if it is passed by the votes of at least two

members.
8.4 RIEERHER A I/ XFIM

Supportive Bodies of the Member Committee on Related-Party

Transactions

S

RIKR 5 F N 2 TAE X HFAAM A RS LA B KA an2Bb 4 404 K A
AR R T IR IR TAEANR .

\Y

Supportive Bodies of the Advisory Committee are Secretaries of the Secretary-
General’s Staff Meeting or other part-time or full-time staff of the Charity

designated by the Secretary-General’s Staff Meeting.

9 XEKRRHNELHEE

Information Disclosure of Related-Party Transactions

BIE (AEAZAZENTFIE) 24N S 24200, (<RIEET

n (ZEBHLUE BATFINGY =4 BEASN KA IEBIEIF AR INEIE, 7ERBGHIREEM
SZ—MELETE (LFHRHRA—BETE), MESAHFTIUEE: < ) EREEHRILE, &
KW 5y ] G R s KIKIE GAT NEIE DL

Measures for the Information Disclosure of Charitable Organizations, Article 3: Charitable organizations shall, in
accordance with the relevant laws and regulations and the Measures, disclose the following information to the
general public on the unified information platform (hereinafter referred to as the unified information platform)
provided by the Ministry of Civil Affairs:

(6) Major asset changes and investment, major exchange transactions and fund exchanges, and related-party
transactions, etc.;
2 A(RBEBHDBERATIINEY BT=5% BEHLIVE MR S EATNRAEE 30 HN, MNAESEFE
& Ak AT BAR A A0
Measures for the Information Disclosure of Charitable Organizations, Article 13: Charitable organizations shall
disclose the specific content and amount on the unified information platform within 30 days of the occurrence of
the following related-party transactions:

(=) B E T R,

(2) Accepting donations from important affiliates;
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AL R B> T FIALA RN F+ 255 —AK B, R (FAGIR
Y| i ZAG B INE RV B CRIN T2 ZaNm e REg. /7T, Fs
N GEZAREA DI LT E) 98 A E, KESLH ST £FZ S
BATAGRT . o TF. EFGE BIE, AEALBE.

According to Articles 3 and 13 of the Measures for the Information Disclosure of
Charitable Organizations, Article 12 Paragraph 1 of the Interpretation of Several
Issues Concerning the Accounting System for Non-Governmental Not-for-Profit
Organizations, the Contribution Prospectus of the China DAF Charity, the
Contribution, Investment, and Granting Guidelines of the China DAF Charity, and
the Rules on Information Disclosure of the China DAF (Donor Advised Fund)
Charity, the Charity shall disclose information regarding related-party transactions

timely, openly, and accurately in order to accept social supervision.

91 AELQEH—FETFEARLAITHENER

(=) P EE SR 34T BB,

(2)

Subsidizing important affiliates;

(=) HHEERBIIEFBSE

3)

Making investment with important affiliates;

(W0 FFLE BRI T RS 30

(4)

Entrusting important affiliates to carry out investment activities;

(1) HEERETRAEZ S

(5)

Conducting transactions with important affiliates;

(%) HEESCETRAEREEK,

(6)

13

Conducting fund transactions with important affiliates.

(<RIAAREMH R ST >3 T BRI 551 5% RIBAFERIHA LS R K AR5 5

I, B CRARHIRLD) St 55 (t—) TE, £ THRRMNE T EE 2 -8k R R RITE
PSS T S

Interpretation of Several Issues Concerning the Accounting System for Non-Governmental Not-for-Profit
Organizations, Article 12: Where a non-governmental not-for-profit organization conducts an affiliate transaction
with any of its affiliates, it shall disclose the nature of the affiliate relationship and the type and essential elements
of the transaction in the Notes to the Accounting Statement in accordance with the provisions of subparagraph 11)
of Article 71 of the System for Non-Governmental Not-for-Profit Organizations.

() RPN AR, E N A EE:

(1)

(a)

(b)

3.

(©
4.

(d)

For the purpose of this Interpretation, “essential elements of the transaction” shall at least include the following:
5T 5 R4

The amount of the transaction.

REEFIH KB Kok M.

Amounts, terms and conditions of outstanding accounts.

AR EE BRI B 1R AE 2 4

The amounts of provisions for bad debts under outstanding items receivable.

N

Pricing policies.
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9.2

Information Disclosed by the Charity on the Unified Information Platform

A (R BT ENTEEY B =4, B+ 20T, AEALSLIER
PR AEW 30 BN, B S AERBIRITREGE—E 8T 4 NIt X5

R 5 0 FAR N A e

According to Articles 3 and 13 of the Measures for the Information Disclosure of
Charitable Organizations, the Charity shall disclose the specific content and
amount of a related-party transaction on the unified information platform of the
Ministry of Civil Affairs within 30 days of the occurrence of a related-party

transaction.
AEALSLITHREAMET E LEENEL

Information that Shall Be Disclosed in the Notes to the Accounting Statement

of the Charity
e (<RI AEE AR R4 E>5 T FIAM R &+ —f&e, K
e B AR TR M E I

According to Article 12 of the Interpretation of Several Issues Concerning the
Accounting System for Non-Governmental Not-for-Profit Organizations, the
Charity shall disclose the following information in the Notes to the Accounting

Statement:
(1) EZXEEFTXZ M,
The nature of the affiliate relationship,
(2) RBERHEAE;
The type of the related-party transaction;
(3) XHh&%x, REE) 0¥

Essential elements of the transaction, including at least the following:
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@O X5 &,

The amount of the transaction;
@ RLEHR A 2], FHRAEMt,

Amounts, terms and conditions of outstanding accounts;
G R4 F PR B 69 IR RAEZ L,

The amounts of provisions for bad debts under outstanding items

receivable;
@ EMB K.

Pricing policies.

10 XRBRRHEHRANTXRAADZHANXAY

Relation Between Related-Party Transactions and Designation of Specific

Interested Parties as Beneficiaries

101 ABHEFHHEXLRAKEA]

Differences Between Related Parties and Interested Parties

“FIEXRERAA, BN LI R 5HEARAEMREEARGFEE XA A
RERFE AT EETRI M NAFLLLR, Blhodi AR L ELLE AR
QRBERT . Bl F. EABRTIMBER X Z G IANALLETRH
XH7naF. ETAMFEFEEAT AT X ZAGT TS TA#H., KE4
S EME THEXZANMETCE LA Z, ATXZAQTELE

UK AN R RS T RE LSSV B R W k-0 5 AL I (AR ERFERRA
TERZAN, BEHLINFIZEIEER? )
(http://smzt.gd.gov.cn/dawenku/shzz/content/post_3010468.html) DLK (A4 RRBAS 5 7 2B ARW
RERAZ 5 ROZ WA AL #E? ) (http://smzt.gd.gov.cn/dawenku/shzz/content/post 3010467.html).
The content of this article is drawn from two replies from the Department of Civil Affairs of Guangdong Province
on its website (Q&A: Social Organization). The title of the first reply is “What does ‘forbidden from designating
interested parties as beneficiaries’ mean, and how do charitable organizations check whether such a situation exists?”
(http://smzt.gd.gov.cn/dawenku/shzz/content/post _3010468.html). The title of the second reply is “What is a related-
party transaction? How do charitable organizations deal with it?”
(http://smzt.gd.gov.cn/dawenku/shzz/content/post_3010467.html).
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10.2

FHRIETHTLE,

In principle, the term ‘interested parties’ refers to individuals or organizations that
have an interest in or have the power to exercise significant influence over donors
or management staff of charitable organizations, such as their family members
and colleagues, work units or individuals that invest in them or that they invest
in, and persons who enter into large transactions with them. Whereas Chinese
laws and regulations are unclear about how to define ‘interested parties’, the
Charity holds the view that the general interpretation of the term ‘interested
parties’ shall be more general and that related parties shall fall within the scope

of interested parties.
KRR HERRAFERRAAA LAWK A

Differences Between Related-Party Transactions and Designation of

Interested Parties as Beneficiaries

“RKERH” 5 BRAFXREZAAZLEN AN TR MR GITH . Rk
TR R R S, AEMETIUMNR S PIREBRIFIKE, 28 FF
BEFWERLEGITH., BRIERANELRANZEA, —HEFTH
12 F BB AT, BE B E, §ARIEA SRR N B EIH,
KB g ey dh LB TR AEF L, ABLIBEABMEEAESL
SRR FL A

‘Related-party transactions’ and ‘designation of interested parties as beneficiaries’
are entirely different acts. Legal and fair related-party transactions benefit not
only charitable organizations but also the whole charitable industry. However, the
designation of interested parties as beneficiaries is merely an act of unilateral
appropriation of the assets of charitable organizations. Therefore, in order to
ensure the public welfare characteristic of charitable contributions, it should be
forbidden and the contributed assets should be used for charitable affairs

approved by the law, thereby preventing donors from seeking personal interests
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under the guise of a charity.

10.3 BEAFXAZAAAHZBAGLENL

Regulations Regarding the Designation of Interested Parties as Beneficiaries

10.3.1 (AE%) SHHEEAERXRAAZTEANGZIEHAZ

Prohibitive Provisions in the Charity Law Regarding the Designation

of Interested Parties as Beneficiaries

(i

NS =

) AR AHEXRZAALBAGELA:

The following are the situations stipulated in the Charity Law in which

designation of interested parties as beneficiaries is forbidden:

(1)

(2)

CBREXRY FATA\ENE, LEUYHETEESZZAN, N
BURFENTF . NP NE RN, RMFHREAEMBETEA

ReFELZAMED T B A

Article 58 of the Charity Law stipulates that “A charitable
organization shall determine the beneficiary under the principles
of openness, fairness and impartiality, and shall not designate any

interested party of managers of the charitable organization as the

beneficiary”.

CEEX)Y Fo+ AT, WAL & EMRL T IRE M >~
AR BAR, FFHRERBANFEXZAMEAZL S
A

Article 40 of the Charity Law stipulates that “When the donor
and the charitable organization agree on the use and the
beneficiary of the donated property, they shall not designate any

interested party of the donor as the beneficiary”.
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1032 AELLAERP HAAN/BRERP RF/AEXELEEARHAE
X RAAMARE LSO T IERG1Z LWERH
Information Disclosure When Interested Parties of Charitable

Account Holders, Charitable Account Advisors, or Management Staff

of the Charity Act as Qualified Grantees

AT BEA|ZHE, LPFALLLNNEME, RIERALSLWIAN
W EST AR T A S0 B8, RIE CRINTiEERAELEE
FBME . K. RBAFET| ) xF U BAT WAEATAL, RE S

WRHFREEN BN, 24T PRIESAKELGEER
W, fEAENK P RIS 2 B3R B AT, st A EK P B A EER P
B AK DT EAT A E X ZEAMEARKE LS4 IEAR
R, RAEASRXFHITERNIE LIE.

e

In order to avoid secret transfer of interests, protect the public welfare
nature of the Charity, and ensure that contributed assets will be used for
charitable purposes, according to criteria of the term ‘beneficiary’ stated
in the Contribution, Investment, and Granting Guidelines of the China
DAF Charity, qualified grantees are not ‘beneficiaries’ of the Charity.
However, in order to strictly control the operational risk of the Charity,
when the charitable account advisor advises a grant to a qualified grantee,

the Charity shall disclose the information transparently if that qualified

o TR RN KES, HATHIGIEETRIE, SaHha A SR E LIRS s E Ty

o MWIEE W ROAY, (GEER) £ ERIESTHER “Zam N7 /IR & E HH R EUR S5 14 F
A BERTULOSAE R A2, WATEURFT A, BERTRUYAEN, Al U NS, R ARG 22
Fr WAREG M Z AR A I TR H *%{?%%&Hﬁiﬁﬁxﬁfﬁﬁ&%m EEYNVPSE e
N7, ARG EHSZGAGURIE ATE . A1 A LR R PTARSLRE 1 R 2% 2 i ﬁTéﬁkmzl—‘
RELHZN, BRAFZAR GRS A, ARG SHEIAEFE, BN NEEES
) “ZaEN7, REENK T BIRHRTT IR 50T S R FRAR S Y 52 28 NV HL 2635 K 7 32 28 N

There has not been a clear legal definition of ‘beneficiary’ from a charitable perspective. Based on charitable practice
in society and operating modes of charities, the charity industry inclines to the view that the term ‘beneficiaries’
refers to persons that receive funds or services from charitable organizations. They can be all people in society or
just a few people; they can also be individuals, legal persons or other organizations. The beneficiaries of the Charity
are those who receive charitable funds or services from the DAF-Giving Charitable Training Projects. But the
beneficiaries determined by qualified grantees based on the principles of openness, fairness, and impartiality are not
necessarily the “beneficiaries” of the Charity unless approved by the charitable account advisors and passed the
reasonable confirmation procedure of the Charity. After passing the confirmation procedure, relevant parties of the
charitable accounts can publicly announce that the corresponding beneficiaries are the beneficiaries of their
charitable accounts.
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10.3.3

10.3.4

grantee is an interested party of the charitable account holder, charitable

account advisor or management staff of the Charity.

AELLORBEBATFRZASBIBMANFE X RAEALALSL
L WU FABNRITY I HTHEA

Qualified Donors of the Charity Shall not Designate Their Interested
Parties as the Beneficiaries of the DAF-Giving Charitable Training

Projects

L AR SR OKIBIGAG A RSP BATIEIG AT, AAAR604
KRG ATFRELFEXZAMES “@R@nmniZ) T/ 63
BA, RS LE T HRNPIF. FANFGTRT, Aiss
B T AR B BRI, TR R A A e il B AR
BN LR ZHAROCKIBIBANHE L ZAGEL KLY
.

When qualified donors of the Charity contribute to general charitable
accounts, they shall not designate their interested parties as the
beneficiaries of the DAF-Giving Charitable Training Projects. However,
if the Charity has established a transparent application and screening
mechanism, and confirmed the beneficiaries according to the principles of

openness, fairness, and impartiality, the preceding rule shall not apply.

REMP B ERAL. PAT R ZARNBZ) TR LKABDE,
REZRELTEARNATRRAAMARALE W RABNRIT
WL L HEA

Charitable Account Advisors Shall Not Designate Interested Parties
of the Charity’s Management Staff as the Beneficiaries of the DAF-
Giving Charitable Training Projects When Initiating and

Implementing Any Specific DAF-Giving Charitable Training Projects

AT R EIGHL, P AR, HRIA A
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10.3.5

NFFER, AEEAIE, BERP BF AL, PATS ZEN

B LA BRI E B, RFHT AL THEANNAFXRRAAMEA
ARl Zagn BRI TN AEAN, (BEREELZTEY
W, TRIEAEIGATIR T, RERERIRBNT. AF. AEVHR
W, PT# RS R AR R IR TR RAR LSRR

BAR A F % R2AEN RL TR K.

In order to satisfy the requirements of laws and regulations, protect the
accountability of the Charity, and ensure the transparency of the granting
process, the charitable account advisors shall not designate interested
parties of the Charity’s management staff as the beneficiaries of the DAF-
Giving Charitable Training Projects when initiating and implementing
specific projects. However, if the Charity has established a transparent
application and screening mechanism, and confirmed the beneficiaries
according to the principles of openness, fairness, and impartiality, the

preceding rule shall not apply.

*F U RARNBILNIAL TRAANHT. KA LA ERP AR
AJBETR P R 6 A F X R AN A KRR E 20 SR LT L6915 &
WHEEH . AAERXEEARGHEXZAMEAREL LGB

B4R 6945 SARFEHF L CRIN T i ZAg 2 WAL, 17, 4
B8 TN KR W i ZAG o A eaid A48/ 7 32| TAZH B £ 22 4)
JEY 69 KHE.

Further details regarding the determination of beneficiaries of the DAF-
Giving Charitable Training Projects and information disclosure in the
situations where the interested parties of charitable account holders or
charitable account advisors act as qualified grantees, as well as where the
interested parties of management staff of the Charity act as qualified
grantees are available in the Contribution, Investment, and Granting
Guidelines of the China DAF Charity and the Project Management Rules
for the DAF-Giving Charitable Training Projects of the China DAF
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11

Charity.

AEELEXBF XA AHBRRBY XBERX 5 e9A8 X &4

Relevant Arrangements Between the Charity and Its Related Parties to Avoid

or Reduce Related-Party Transactions

11.1 BB R F ANMAL LA AL S LSRR S

11.2

Encouraging Relevant Parties to Serve the Charity in Their Own Name

HTRTHE LI A LSS E BT Z AN AET Y, BiRis e
BERA, MRETTRHETAEIERGSEHGAR] (REHETHRIAL
ARXRBHGHEFE BF AP RFETEARRLLXZFWARTERR F),
ARELTUR LI FEARRELOERY . AEF MNP, EFERMF
EREERF, HEAUNMAL LARELELRBERS.

In order to avoid or reduce related-party transactions between the Charity and its
related parties, as well as reduce the operational costs, the Charity may employ
persons (excluding those who might be recognized as related parties, such as
Directors, Supervisors, Secretary-General, or their close family members, among
others) who are passionate about charitable services as DAF volunteers,
philanthropic expert consultants, members of the Advisory Board and allow them

to serve the Charity in their own name.

BRI E =T W AERT RN, B, HABhFHXTtE

Employing Independent Third Parties to Assist the Charity in Contribution,

Investment, and Grant-Making

S
o
‘3\

BRRR Y AR ELL ABEF NGRS, EREEL
BENE, AAELSTHF— RIS RERAL2AXFKEX ARy %
=7, M AREELFRIAN. &H. A5x4k,
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In order to avoid or reduce related-party transactions between the Charity and its
related parties, during its early operation stage, the Charity may employ one or
more independent third parties that are unrelated to the Charity to assist in

contribution, investment, and grant-making, among others.

12 R

121

12.2

12.3

124

Supplementary Provisions

Ak 4 AT TR E KA 5 B 4, EARATHE LT ) RATH LM
A RSF I —EBRPTAR O TR RAFI Ry KA.

The titles in the Measures are used for search and reference only. They may not

be understood to define, restrict, or expand the meaning of any article herein.
AAikdmig ke mERFL, T (20201 F [111 A [28] A £Z:i#
ERAERF—BEFLE ARV AR,

The Measures were formulated by the Board of Directors of the Charity, and
approved on November 28th, 2020 by the first Board of Directors at its fifth

Board meeting.

ARG BB REER AL LB E LR E FREAL LN ELIITE

PATIE.

=

The Executive Committee of the Charity reserves the right to interpret the

Measures, as authorized by the Board of Directors of the Charity.

RIEELTRE R, BREREASLEILWITENSTURE R XK, Fl i
R Ee2m |,

The Executive Committee of the Charity may formulate concrete provisions on

the basis of the Measures in accordance with practical needs.
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